THE STORE CORPORATION BERHAD (Company No: 252670-P)

(Incorporation in Malaysia)
NOTES TO INTERIM FINANCIAL STATEMENTS 
A1.
Basis of preparation 

The interim financial statements of the Group is unaudited and has been prepared in accordance with Financial Reporting Standard (“FRS”) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB) and the applicable disclosure provisions of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad. 
The interim financial statements have been prepared in accordance with the same accounting policies adopted in the 2011 audited financial statements.

The interim financial statements contain condensed consolidated financial statements and selected explanatory notes.  The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the Group since the 2011 audited financial statements.  The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs. The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 September 2011.

A2.   
Auditors’ Report

There were no qualifications on auditors’ report of the audited financial statements for the financial year ended 30 September 2011.
A3.   
Seasonal or Cyclical Factors

The business operations of the Group are normally performed better in the major festive seasons.
A4.   
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cashflow

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence during the current quarter under review. 
A5.  
Changes in estimates 

There was no material changes in the nature and amount of estimates reported in prior interim period of prior financial year that have a material effect in the current quarter results. 
A6.   
Changes in Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares or resale of treasury shares during the current quarter under review.
A7.      Dividends Paid

The first and final dividend of 3% tax exempt amounting to RM2,055,108.06 in respect of the financial year ended 30 September 2011 was paid on 15 June 2012.
A8. 
Segmental Report

No segmental analysis is prepared as the Group is primarily engaged in retail operations in Malaysia.
A9.     
Property, Plant and Equipment

Property, plant and equipment are stated at historical cost/valuation less accumulated depreciation and impairment losses.
A10.    
Material Events Subsequent to the End of the Period

On 6 July 2012, the Company had announced that its wholly-owned subsidiary, The Store (Malaysia) Sdn Bhd (TSM), had entered into a sale and purchase agreement with Tat Seng Fatt Holdings Sdn Bhd to acquire a piece of leasehold land held under title H.S.(D) 139237 PT 36315, Pekan Baru Sungai Buloh, District of Petaling and State of Selangor measuring in area 10,603 square metres together with a multi-storey commercial building erected thereon known as Kompleks Sungai Buloh (“the Complex”) bearing postal address No. 2, Persiaran Bukit Rahman Putra 1, Bandar Baru Sungai Buloh, Jalan Sungai Buloh, Seksyen U20, 40100 Shah Alam, Selangor Darul Ehsan(“Proposed Acquisition”). The purchase consideration for the Proposed Acquisition is RM68,500,000. The Security Deposits of approximately RM2.7 million as provided in Schedule 1 of the said Sales and Purchase Agreement shall be assumed as liabilities by TSM and to be refunded and reimbursed to the Existing Tenancies as and where necessary.

 

A11.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter under review. 
A12.
Contingent Liabilities

There are no material contingent assets or liabilities as at the date of this statement.

A13. 
Capital Commitments
As at 30 June 2012, the Group has no material capital commitments in respect of property, plant and equipment. 

B. ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES        

     BHD MAIN MARKET LISTING REQUIREMENTS

B1.  Review of Performance of the Company and its Principal Subsidiaries

For the 9 months financial period ended 30 June 2012, the Group’s revenue of RM1,304.24 million was 1.22% lower than the previous corresponding period's revenue of RM1,320.41 million. The decrease in Group revenue was mainly due to the consolidation of certain underperforming outlets with the outlets in the vicinity.

During the same financial period, the Group recorded a profit before tax of RM22.56 million, which was 11.41% higher than the profit before tax of RM20.25 million in the previous corresponding period. The increase was mainly due to lower outstanding bank borrowings which led to savings in financial cost.
 B2. Material Changes in the Quarterly Results Compared to the Results of the Preceding  Quarter

The Group’s revenue for the current quarter under review was RM394.10 million, a decrease of 14.79% from the preceding quarter's Group revenue of RM462.52 million. Profit before tax for the current quarter under review was RM2.76 million, a decrease of 81.12% from RM14.57 million recorded in the preceding quarter.

The drop in both revenue and profit before tax was mainly due to higher sales recorded during the Chinese New Year festive season in the preceding quarter compared to the absence of the festive seasons in the current quarter under review.
B3.   Prospects for Current Financial Year

The local retail environment is expected to remain challenging and competitive. In this environment, we remain cautiously in implementing sound corporate strategy by improving efficiency in Group's merchandising, strengthen its business operations, maximize the utilization of resources and cost control. 
The Group anticipates to achieve a satisfactory performance for the financial year ending 30 September 2012.

B4.   Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast nor profit guarantee during the current quarter under review.
B5.      Taxation


Taxation comprises:



  30.06.2012

  30.06.2011

RM`000
RM`000

Tax Expense :



- Current year
9,691
7,844

- Under estimated provision in prior year 
   -
 -


-----------
----------



  9,691  
7,844


Deferred Tax :

- Current year

                           
              --
                        250

            





    ------------                     ----------


                 



         9,691                           8,094

=======
======

The Company’s effective tax rate is higher than the statutory tax rate as certain expenses are not deductible for tax purposes.
B6.
Profits on Sale of investments and/or Properties

There were no profits on sale of investments and/or properties for the current quarter under review.
B7.     
Quoted Securities
There were no material purchases and disposals of quoted securities of the Group for the current quarter under review.
B8.
Status of Corporate Proposals
There were no corporate proposals announced by the Group but not completed as at 30 June 2012.
B9.     
Group Borrowings

Total group borrowings as at 30 June 2012 are as follows:

30.06.2012
30.06.2011

RM`000
RM`000

Long term borrowings (Secured)


Term Loans

    Total outstanding balances
206,652
 208,401

    Repayments due within the next 12 months
      (27,442)                      (42,991)


--------------
------------

          





        179,210

       165,410

--------------
-------------

     30.06.2012
   30.06.2011


RM`000
RM`000

Hire purchase and Finance lease liabilities

Total outstanding balances
- 
   
 -        

Repayments due within the next 12 months               -                              -

--------------
--------------


                                                                                        -                             -

--------------
--------------


Total
179,210
165,410

========
========


Short term borrowings

(Secured)

                Long term loans (current portion)
27,442
 42,991

    Bankers acceptance
1,427
4,296

    Bank overdrafts
-
56,939

--------------
--------------

Total
28,869
104,226

========
========


All borrowings are in Malaysian Ringgit.
B10.   
Off Balance Sheet Financial Instruments

The Group has not entered into any financial instruments with off balance sheet risk as at the date of this report.
B11.    
Material Litigation

            As at the date of these statements, the group does not have any material litigation which would have a material adverse effect on the financial position of the Group.
 
B12.   
Dividend

No interim dividend has been recommended by the Board for the financial period ended 30 June 2012.
B13.
Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s net profit for the period by the weighted average number of ordinary shares in issue during the period, disclosed as follows:-



9 months
9 months

Ended
Ended

30 June 2012
30 June 2011

(i)
Net profit attribute to owners of 


the parent (RM’000)
12,871
     12,152

(ii)    Weighted average number of 


ordinary shares in issue (“000)
68,504
68,504


Basic earnings per share (sen)
   18.80
     17.70


======
     ======
The Company does not have any dilutive potential ordinary shares outstanding as at 30 June 2012.  Accordingly, no diluted earnings per share are presented.
B14.
Disclosure of Realised and Unrealised Profit/loss
                                                                      9 months
9 months


Ended
Ended


30 June 2012
30 June 2011


(RM’000)
(RM’000)


Total retained profits of the Company and 

   its subsidiaries:

   - Realised                                                             421,455
     417,052

 - Unrealised 
                                                         (7,451)                       (12,319)

                                                                               414,004

        404,733

less: Consolidation adjustments 

      (119,748)

       (119,748)

Total retained profits as per statements of 


   financial position 
                                            294,256                       284,985
                                                                                           ======                       =======
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